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Cenr S i r  o r  Iladm: 

Your a p p l i c u t i o n  f o r  oxemptfon from F e l a r a l  inconc arr nn orp,nnlzntion 
d e s c r i b e d  i n  Sec t ior i  501(c)(7)  of  tile l n t e n n l .  )?LWL~UC Coda Iran bccln ~ I v m  
conaidern t ion .  

The cvidcrlce prconntcd d ioc loned  that you were ir.corporotod an 
*******  *  ***  ,  under  t h e  Csnera l  Not f o r  Profi :  Corpora t ion  Act 
of ******  .  

Your purposes, b r i e f l y  stcntcd, arc t o  p r o v i d e  p u b l i c  e c r v i c r s  to reo idcr r t s  
nuit Zueut8 of *** ***** *****  ,  i n c l u d i n g  p r o v i d i n g  n c c u r i t y  and miate- - 
nance  of  tlie wntcr  s y c t m ,  RLT,~: sya tun ,  p r i v a t e  rondn, miming p a o l ,  nnd 
o t l re r  f z c i l i t i e s .  Your income in f r o m  r e s i d e n t 5  on NI e q u i t a b l e  bAs1s. 

S e c t i m ,  501(a) o f  t h e  ~ d t c r n n l  Rcvmuc Code o f  195h p m ~ l d e e  for t h c  
e x e n p t i o n  o f  c e r t a i n  o r g e n ~ z a t i o ~ e  dertcrfbed i n  suhaecc ion  SI?: (c). 

"(7) Clubs otpanizcd  f o r  pleawrr?, r c c r e a t h ,  awl o t h e r  ncn- 
p r o f i t a b l e  purposes, s u b a t n n t i n l l y  rill of t h e  a c t i v i t i e o  of  
u l i i c l ~  are f o r  s u c h  purposes  nn6 n o  p n r t  of  t l ie  n e r  e n r n i n ~ f i  
o f  which i n u r e s  to t h e  b c n d i t  of  nny p r i v n t a  o h n r e l ~ o l d c r . ' ~  

Revenue Rulinp. 74-494, puhlirrhcd i n  Culrultttive nu l lo t i r r  1975-2, p n p  214, 
d i s c u s s e s  exoraption f a r  o r g u n i r n t i c n o  simil .nr  eo )*oms. The v u l 9 . n ~  h o l d s  
t h a t  t x c  e x e o p t i o l ~  is n o t  allo;lsblc under  501(c) (7) i f  an o r g e n i z a t i o n  
enpilges i n  any  of t h e  fo l lowing  a c t i v f t i e o :  nnhta in in : :  r c s i d e ) ~ t i d  
strnsts, cnforcit:: r a e t r i c t l v e  cmreacts ,  o r  previdinp poll'! er-1 f1r.e 
p r o t e c t i o n .  

Baecd o n  i'nformatiun ~ u b o i t t e t l ,  i t  apprnro  t:mt yatr m i n t o ~ l a n c e  a c t i v i t i c r i  
n r c  i n  d i r e c t  c o n f l i c t  w i t h  t h c  p r e v i o u s l y  c i t d  Rcvrnue RulPng. Your 
a c t i v i t i e s  a r e  n o t  p r i n a r i l y  i n  f u r t b e r n n c c  of  purposen w i t h i n  591(c)(7). 

Tllercfore,  we have concluded t h a t  you d o  n o t  q u a l i f y  n s  a n  o r ~ e n i z a t i o n  
d e s c r i b e d  i n  Sectim! 501 ( c )  (7). 

You a r c  r l q u i r c d  t6 file P e d c r a l  i n c w ~ e  tar. r e t u r n s  annuri1l.y on Porn I120 
o r  P o w  1120-I!. 
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If yo- do not agree w i i h  th%c coaclueions, p a  may, within 30 d n y ~  
fram the date of thia propoad ndverne dekemination lettar, np~mnl 
to :he Regional Office throufih th in  Key Ciatrict Off ice .  Y m r  appeal 
should contain the h.€omntion described udmc iZEgfonal Office Apponl 
in the cnclooed Frrblicntim 892, and should be n a i l e d  to chLa offke .  
The Regional Office v i l L  l e t  you knw rthnt action they tolcn, a d  wFtl 
RCL a dntc and place for any ~mfercnce zo be held .  If n writeen pro- 
teat is not received vLthin the above t F m  parM this  docardnetion 
letter will  be f inal .  

This in a datemination letter.  

********** ******* 
3ifitrict Director 


